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LETTER TO SHAREHOLDERS

dear Valued Shareholders,
The year 2019 has been a very meaningful year for all of us at BIMB Holdings Berhad 
(“BHB” or “the Group”) as we not only navigated one of the most challenging business 
environment and operating landscape but made crucial inroads towards greater growth 
and sustainability. 

The economy and the business environment will no doubt be ever-changing and challenging 
as we move forward. but one dominant theme will be malaysia’s Shared Prosperity 
Vision 2030 (“SPV2030”) that will focus on creating a high-value, high-technology, 
and entrepreneurial economy as well as diversifying resources and growth potential.  
In addition, with the rise of Industry Revolution 4.0, digitalisation and automation, which 
are developing at an unprecedented pace, malaysia’s banking and financial services industry 
are set to completely change. These themes will be even more important now as malaysia 
seeks to stabilise and set its course for recovery and growth in the long-term. 

In the name of allah, the Most  

Gracious, the Most Merciful

and salam sejahtera

Opportunities for greater efficiency and competitiveness will emerge, but they also come with a call to stewardship and societal value 
creation, putting Islamic Finance at the forefront. In times of economic uncertainties and challenges, the tenets of ethical, sustainable 
and responsible finance practices underscored by Islamic finance is finding greater relevance as a viable and competitive option, 
evidenced by Islamic banks’ growth outperforming conventional banks with double-digit earnings in 2019.

Against this backdrop, we are fully appreciative that to continuously grow, we have to be adaptive and agile to capitalise on 
opportunities. The Group has charted many significant achievements, with a continuous record-breaking financial performance and a 
five-year Profit Before Zakat and Tax (“PBZT”) Compound Annual Growth Rate (“CAGR”) of 8.1%. The Group is now on the cusp of 
a planned move to allow our three subsidiaries – bank Islam malaysia berhad (“bank Islam” or “the bank”), Syarikat Takaful 
malaysia Keluarga berhad (“Takaful malaysia”), and bImb Securities Sdn. bhd. (“bImb Securities”) – to come into their own 
as independent entities. 

This move is a momentous milestone for our subsidiaries, which have achieved maturity in their respective businesses and are capable 
and ready to forge their own paths of strength and progress. They are in a position to significantly boost and unlock their respective 
values for our shareholders. 

These significant achievements are due in large part to the sound guidance from the Boards and senior Leadership bench who have 
steered a steadfast course for the Group and the subsidiaries. The Leadership and Management teams of each subsidiary are in a state 
of readiness with the right balance of skills, knowledge and breadth of experience to independently drive the business moving forward. 
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EARNINGS PER SHARE  
INCREASED TO  

44.75 SEN (2019) 
COMPARED TO 40.36 SEN (2018)

with the strong performance charted by 
BHB in 2019, earnings per share increased 
to 44.75 sen compared to 40.36 sen in the 
previous financial year, while our return on 
equity (“roe”) stood strongly at 15.7%.

ANOTHER RECORd-bREAKING FINANCIAL 
PERFORmANCE

For the year in review, the Group showcased another 
record-breaking performance amid a challenging 
operating environment, due to our strong adherence to 
disciplined business management that is well balanced 
with progressive strategic initiatives for growth. For the 
financial year ended December 2019, the Group posted 
PBZT of Rm1.2 billion, an increase of 13.1% driven 
by higher-than-expected earnings from Bank Islam and 
Takaful Malaysia. Profit After Tax (“PAT”) increased 
16.7% to Rm935 million in 2019 against RM801 
million in the previous corresponding period.

Islamic banking

Bank Islam’s PBZT for 2019 increased by 4.1% to 
Rm843.5 million. This was driven by an increase in 
total income due to strong net financing growth of 
8.3% which is more than double the industry’s average 
financing growth of 4.1% (as at December 2019),  
as well as an increase of 9.3% in investment securities. 
Net financing stood at Rm49.5 billion while investment 
securities was at Rm12.8 billion. 

Despite the strong financing growth, asset quality 
remained strong and resilient in 2019 against a robust 
credit risk assessment framework and prudent credit 
management practices. This was reflected by the 
low gross impaired financing ratio of 0.86% at end 
December 2019 which was lower than the 1.51% 
registered by the banking system during the same 
period. 
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Takaful

Takaful Malaysia recorded higher PBZT compared to the previous 
year, with an increase of 24% to Rm417.7 million from RM337 
million in 2018. This was due to higher net wakalah fee income 
arising from the growth in the Family Takaful business, coupled 
with stronger net investment income. Profit After Zakat and 
Tax (“PAZT”) rose by 25% to Rm366.3 million, increased from 
RM292.6 million as compared to the previous financial year. 

Family Takaful’s total gross contributions increased by 27% 
from the previous year to Rm2 billion, while General Takaful’s 
total gross contributions increased by 2% in 2019 to Rm723.6 
million. Over the last five years, Takaful Malaysia has charted a 
strong PAZT CAGR at 17.6%.

Securities

Macroeconomic indicators such as economic growth, interest 
rates and policies can have an impact on BIMB Securities’ 
business. Against a weak economic and market environment 
that underscored the year in review, BIMB Securities recorded a 
Loss Before Zakat and Tax (“LBZT”) of Rm3.2 million for 2019. 
While the institutional business segment dropped sharply in 
gross brokerage revenue contribution, retail business segment 
grew by 19%.
 
More details on the financial performance of Bank Islam, Takaful 
Malaysia and BIMB Securities are noted in the Management Discussion 
and Analysis section on page 114.

STRONG RETURNS TO SHAREHOLdERS

With the strong performance charted by BHB in 2019, earnings 
per share increased to 44.75 sen compared to 40.36 sen in the 
previous financial year, while our Return On Equity (“ROE”) stood 
strongly at 15.7%. Net asset per share improved to Rm3.34 as at 
end 2019 compared with RM2.97 for the same period in 2018. 

Net profit attributable to shareholders rose 15.4% or RM104.8 
million to Rm786.9 million. 

The Board had declared an interim single tier dividend of 
Rm282.3 million or 16 sen per ordinary share for 2019, of 
which, approximately 63% or Rm177.8 million was distributed 
as cash dividend. The remaining 37% amounting to Rm104.4 
million was distributed via the Dividend Reinvestment Plan 
(“DRP”) as opted by shareholders at Rm3.68 per share. A total 
of 28,381,100 new ordinary shares were issued under the DRP.

PRIORITIES THAT dRIVE PURPOSE FOR PROGRESS

We are guided by five key PRIORITIES – Responsible Finance, 
Inclusive Growth, Talent Enrichment, Ethical Practice and 
Reporting, and Islamic Finance and Knowledge-Sharing. 
These priorities drive our purpose to build a sustainable, profitable 
and progressive business, and realise value for our stakeholders. 
These key priorities shape the strategies undertaken by our 
subsidiaries, and align our efforts to reflect our triple bottom 
line focus on people, planet and prosperity by catalysing positive 
economic, social and environmental outcomes for all our 
stakeholders. 

As guided by these priorities, we took further steps in 2019 to 
strengthen our digital transformation capabilities. We looked at 
harnessing digital technologies that can deliver Shariah solutions 
and excellence to our customers and support the needs of our 
communities in fulfilling our social responsibility. The ongoing 
digital transformation initiative will continue to be an important 
building block towards long-term business sustainability.

We have also put in place efforts to elevate customers’ experience 
with our businesses through initiatives that seeks to deliver 
relevant responsible and innovative financial programmes to 
suit their needs, deliver better accessibility, improve operational 
efficiency and increase productivity.

+15.7%

+12.5%

GROUP RETURN ON EQUITY

NET ASSET PER SHARE

EARNINGS PER SHARE  
INCREASED TO  

44.75 SEN (2019) 
COMPARED TO 40.36 SEN (2018)

Rm3.34
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LETTER TO SHAREHOLDERS

Islamic banking

We continue to reflect our adherence to Islamic finance tenets 
that seek growth and development while contributing to societal 
elevation, which is in line with the Value-based Intermediation 
(“VbI”) concept advocated by Bank Negara Malaysia (“bNm”). 
We made significant progress on our social finance initiatives 
through developing an Islamic crowdfunding platform, Sadaqa 
House. Sadaqa House leverages on financial technology 
application that allows the public to make online donations and 
contribute to various social causes of their choosing. 

Providing our banking customers with excellence in service 
underscores all that we do to create better value. For the year in 
review, we looked to strengthen and grow our delivery channels 
which included advancing our digital and electronics payment 
channels.

As guided by our priority on Inclusive Growth, we place focus 
on helping the community, especially the underserved and 
underprivileged, to thrive together with us. The Bank’s business 
strategy places emphasis on advancing financial inclusion where 
doing well for the business means empowering the community to 
do well for themselves. Part of Bank Islam’s wide-spread financial 
inclusivity initiatives include structuring financing facilities that 
aim to encourage more women to capitalise on opportunities for 
entrepreneurship. 

Takaful

In executing our business strategy, we aim to strengthen our 
role and impact as the Takaful operator by focusing on practices 
and conduct that generate positive impact and value. On this 
premise, we embedded tenets of sustainability within our 
implementation approach that allows Takaful Malaysia to create 
long-term value for our shareholders as well as benefit for the 
economy, community and environment. 

In 2019, Takaful Malaysia continued to strengthen its business 
growth and emphasis on customers through the expansion of its 
digital strategy. Takaful Malaysia’s sterling performance in 2019 
was also duly attributable to the active execution of our inclusive 
business strategy and diversified distribution capabilities to reach 
out to different segments of customers, on top of our digital 
transformation. 

Our digital strategy will be the key driver for our innovation, 
competitive advantage, and growth. The aim is to build a full-digital 
ecosystem with innovative products and services, and expand our 
focus beyond credit-related business in order to reach out to the 
wide retail customer base of major partner banks. This remains 
a huge untapped market for us in providing Takaful products to 
address the protection gap in Malaysia’s population. The selling 
of retail Takaful products via mobile devices is now supported by 
a face-to-face digital-assist point-of-sales system equipped with a 
smart underwriting engine to facilitate a straight-sales processing 
for product advice, enrolment, payment, and certificate issuance in 
meeting the ever-rising consumer expectations. 

With a growing online distribution presence, Takaful 
Malaysia continued embarking into digital solutions to offer a 
differentiated experience of customised services for corporate 
clients to strengthen its market reach in the Employee benefits 
(“EB”) segment, and strengthen the branding as a professional 
EB player to provide our corporate clients with healthy lifestyle 
and wellness programmes as a value-added benefit to build a 
healthy and productive workforce.

Securities

In 2019, BIMB Securities continued with its digital improvement 
journey which included upgrading and enhancing its mobile 
application and online trading platform, www.bISonline.com.my.  
Through the enhancements made towards being equipped with 
robotic and algorithmic trading features, clients can have a faster 
and more efficient trading experience. The upgraded platform 
gives investors access to Shariah-compliant stocks globally from 
selected markets of USA, Singapore and Hong Kong. 

BHB has led the way in demonstrating 
how an Islamic financial institution 
can play a successful role in a modern 
economy. today, we have grown from 
strength to strength, serving millions of 
customers across the nation while being 
at the forefront of contributing to the 
growth of Malaysia’s leading position  
as a vibrant International Islamic 
Financial centre. 

“

”

+15.4%

Net profit attributable to shareholders

Rm786.9million
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PROGRESSING WITH YOU 

I must say here that looking back, I am extremely proud of what we have 
achieved. All our three operating subsidiaries stand as the first and leading 
Islamic financial institutions in their own right in Malaysia since they were first 
established. As the first Islamic Financial Holding Company in Malaysia with 
an extensive portfolio of diversified Shariah-compliant businesses across the 
Islamic financial industry encompassing Islamic banking, Takaful business and 
stockbroking activities, BHB has led the way in demonstrating how an Islamic 
financial institution can play a successful role in a modern economy. 

Today, we have grown tremendously, serving millions of customers across the 
nation while being at the forefront of contributing to the growth of Malaysia’s 
leading position as a vibrant International Islamic Financial Centre. Over the 
years, we have certainly gone through our fair share of challenges, but what is 
inherent in the Group is the willingness to look deep within and boldly recalibrate 
and realign so that we always emerge more robust – by restructuring our 
business strategy, strengthening risk-and-credit management infrastructure, 
improving operational processes, and reinvigorating our workforce. 

Since 2007, when we posted our highest annual profit before tax at that time 
and surpassed the Rm1 billion mark in total revenue, we have continued to 
be on the path to sustainable growth and profitability. This is driven by the 
Group’s commitment to always be adaptable and agile to the ever-changing 
operational landscape, while being anchored to Islamic values that promote 
sustainability, integrity, responsibility and ethics. 

It is these values that allow us to constantly progress with our people, our 
community and our country. As a flagbearer for Islamic finance, sustainability 
is integral to our business growth and survivability. This has shown to be more 
important now than ever given the unprecedented challenges posed by the 
pandemic outbreak of novel coronavirus (“COVID-19”) and the oil price slump, 
among others. It is during testing times like this that we double our efforts to 
ensure that we help our community so that we can all progress together. 

The pandemic has caused a deep impact on our community, their businesses 
and their livelihood. In putting into practice Bank Islam’s theme Sustainable 
Prosperity for all in the community, we have expeditiously rolled out multi-
faceted relief plans that include a Rescheduling & Restructuring (“R&R”) 
facility, automatic deferment of all financing repayments for six months 
for individual customers and Small Medium Enterprises (“SME”) in support of 

BNM’s relief plan, as well as implementing SmE 
Special Relief Facility (“SSRF”) to help alleviate 
the short-term cash flow predicament faced 
by SMEs. BHB and Bank Islam pledged RM1.6 
million to be channelled to the various fund-
raising programmes such as #MusaadahCOVID19 
mission, Ministry of Health and Jabatan Kebajikan 
Masyarakat. The contribution will be used to 
assist the underprivileged communities and other 
affected stakeholders. 

As the world and Malaysia evolves with conditions 
that are constantly changing, we too have to adapt 
and think about how we can do things better to 
ensure that we continue to deliver sustainable 
value to our shareholders. 

I am heartened to note the level of business 
maturity of our operating subsidiaries. As we 
move towards realising the potential for each 
subsidiary, we are looking to transition the 
operating subsidiaries to be in a position that 
enables them to pursue opportunities that can 
unlock strategic values on their own merits. 
This corporate exercise involves the creation of 
separate and independent business entities with 
distinct businesses in Islamic banking, Takaful and 
securities, allowing for a more efficient utilisation 
of their balance sheets and capital management 
so that they can pursue growth strategies that are 
relevant to their particular businesses. 

Arising from this planned transitioning exercise, 
the listing status that is currently held by the 
holding company, BHB, is expected to be 
transferred to Bank Islam, paving the way for Bank 
Islam to emerge as the one and only full-fledged 
Islamic bank to be publicly listed in the region. 
BIMB Securities will be part of Bank Islam moving 
forward, offering a full and complementary suite 
of Islamic services. Likewise, BHB personnel will 
be reallocated to Bank Islam seamlessly, delivering 
the same level of performance with pride. With 
Takaful Malaysia already a leader in the Islamic 
Takaful space, this entity is capably ready to stand 
on its own strengths and reap the potential that 
the market has to offer.

The proposed transition is expected to have a 
positive impact on potential earnings accretion 
through the streamlining of resources and 
infrastructure duplication, as well as reducing the 
complexity of group risk management. However, 
this proposed corporate exercise is subject to the 
approvals of the relevant regulatory authorities 
as well as shareholders, and market conditions 
moving forward. 
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PROGRESSING WITH OUR PEOPLE ANd OUR 
COmmUNITY 

At BHB, we believe that we have a duty that goes beyond 
fiduciary obligations. We are guided by our Key Priorities and the 
VBI to drive Islamic finance to its next level of growth through 
actions that generate positive sustainable impact and value 
creation to the economy, community and the environment. We 
continuously invest in human capital and empower them so that 
they, in turn, can help make a significant impact towards building 
a sustainable business for inclusive growth.

Part of this commitment also determines that we serve the 
community in which we operate in, guiding and building them up 
as well, so that together, all can participate in shared prosperity. 

One of the ways in which we approach this is through the SME 
Development Programme driven by Bank Islam that aims to 
empower the SME community with the skills and knowledge 
that are vital in improving their bankability and hone their 
competitiveness, especially in facing the challenging economic 
environment. The training programme involves comprehensive 
and structured modules that include digitalisation, basic 
accounting, charting growth, human resource, branding and 
marketing, financial management and governance to empower 
entrepreneurs to become more entrepreneurial and capitalise 
on opportunities for self-development, so that they can be in 
a position to contribute to the well-being of themselves, their 
families, their community and the country. 

With the help of technology and the development of digitally-
enabled financial services, Islamic finance is able to expand its 
reach to the underserved populations and increase financial 
inclusion. Through Bank Islam’s mobile application Go and 
Takaful Malaysia’s affordable online medical, term and accident 
coverage plans under Takaful myClick mediCare, Takaful 
myClick Term and Takaful myClick PA respectively, access to 
financial services are made more expandable and reachable to a 
wider segment of customers. 

At Bank Islam, our Zakat fund continues to underpin our 
contribution to the community. For the year in review, the Bank 
collectively contributed more than Rm3.5 million in Zakat for the 
betterment of our community, making a positive impact on more 
than 11,000 beneficiaries.

Notable efforts for the year included building and repairing 14 
homes for underprivileged communities in Sabah under Projek 
Bantuan Rumah as well as our annual Hari AmAL, which is a 
nationwide Corporate Social Responsibility (“CSR”) programme 
helmed by Bank Islam volunteers. Over 900 Bank Islam employees 
nationwide participated in community and environment initiatives 
at 15 locations across the country. We also helped 736 students 
with the necessary school supplies including bags, stationaries 
and uniforms under our annual Jom Ke Sekolah programme.

LETTER TO SHAREHOLDERS

We believe in providing our deserving communities support and 
enablement so that they in turn, can be empowered to live a 
better life and capitalise on opportunities. Over the years, we 
collaborated with Amanah Ikhtiar Malaysia (“AIM”) on the 
AmAL musa’adah programme that equips the underserved 
with the necessary means to earn a living. In 2019, we provided 
56 beneficiaries with the relevant equipment and means to own 
their own business and become entrepreneurs.

Environmental causes were also a priority in our community 
contribution efforts. The AmAL untuk Alam initiative was 
kicked-off in 2019 with the aim of strengthening our contribution 
to the protection of natural environment and promotion of bio-
diversity. 

Efforts such as these can only be appreciated for its sustainable 
impact when educative and awareness elements are experienced 
by the people taking part in these initiatives. At the Bank, 
employees were educated on the adverse impact of e-waste on 
the environment and were encouraged to recycle their unwanted 
electronic products and devices such as batteries and charging 
cable in a responsible manner at Menara Bank Islam. We also 
embarked on efforts to raise environment pollution awareness 
by inviting the public as well as university students and partners 
such as Solid Waste and Public Cleansing management 
Corporation (“SWCorp”) to participate in a beach-plogging 
activity and help beautify the area at Pantai Sepat and Pantai 
Balok, Kuantan, Pahang.

For 2019, Takaful Malaysia carried out various community-
based activities and programmes via their CSR umbrella Takaful 
myJalinan. Two sub-brands under this CSR umbrella was 
introduced to further categorise the CSR activities undertaken. 
The sub-brands are Takaful myJalinan Kasih which provides 
monetary assistance to the needy while the Takaful myJalinan 
Ilmu complements the work of school teachers by helping 
students to excel in their studies. 
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STRENGTHENEd GOVERNANCE

As we continue to operate in an increasingly evolving and interconnected regulatory 
and financial landscape, ensuring high governance, compliance and ethics are 
key to managing risks and opportunities effectively and responsibly. The Board 
is committed to maintaining high standards of corporate governance, business 
integrity, ethics, and ensuring these values and behaviours are consistent across 
the businesses. 

Led by Islamic principles and our values, we actively safeguard the interests of our 
stakeholders and maintain the trust that they have in us. The Group constantly 
reviews and enhances our Responsible Finance benchmarks to ensure positive 
outcomes for our stakeholders. We abide by the Malaysian Code on Corporate 
Governance 2017, BNM’s Corporate Governance Policy as well as other guidelines 
published by Bursa Malaysia Securities, the Putrajaya Committee on Government 
Linked-Companies High Performance and the Minority Shareholders Watchdog 
Group (“MSWG”).

While we are not immune to the impact of the macroeconomic challenges, we rely 
on our prudent approach and sound risk management practices to mitigate risks. 

Takaful Malaysia donated a total of 
Rm548,189 in 2019 in the form of 
contributions to various recipients 
nationwide, including education centres, 
charitable organisations and communities. 
Some of the recipients included indigenous 
children, needy students, paediatric 
patients, hospital patient welfare funds, as 
well as children with special needs. 

Knowledge-sharing events were also 
conducted in order to impart exposure 
and understanding of various topics that 
can contribute towards life and business 
skills. We participated in the Karnival 
Kewangan Miri organised by BNM, as well 
as conducted a knowledge-sharing session 
on the fundamentals of insurance and 
Takaful with students and lecturers of Kolej 
Vokasional Datuk Seri Mohd Zin in Melaka. 

Takaful Malaysia distributed Zakat 
contributions amounting to Rm500,000 to 
the respective Zakat offices in the central, 
southern, northern, east coast and east 
Malaysia regions. The Zakat contributions 
were made to fulfil our responsibility as an 
Islamic financial institution and to ease those 
who are in need of financial assistance. In 
propagating knowledge on Islamic finance, 
BIMB Securities has been collaborating 
with various universities and providing the 
opportunities for their students to undergo 
internship and training at the company 
itself. The company organised knowledge-
sharing sessions with university students, 
including hosting an Education Visit 
Programme from Universiti Kebangsaan 
Malaysia (“UKM”), as part of its efforts 
to inculcate better appreciation and 
knowledge of Islamic finance and Shariah 
equity investments. 

We participated and supported relevant 
practical educational activities organised 
by universities such as the Investment 
Challenge day by Universiti Sains Islam 
Malaysia (“USIM”) and the National Seminar 
on Islamic Capital Market II by Universiti 
Teknologi Petronas (“UTP”), among others. 

As part of the larger BHB Group, BIMB 
Securities distributed its Zakat obligation via 
Bank Islam’s programmes to ensure a more 
efficient and meaningful distribution.

Highlights of our corporate social responsibility 
activities and initiatives are available on page 82 
of this report.

PROGRESSING FOR THE FUTURE 

Malaysia’s economy is expected to face a very challenging prospect following the 
COVID-19 pandemic, which has already taken a serious toll on the global economy. 
The large scale reversal in the global equities market, massive interest rate cuts and 
asset purchases programme by the major central banks as well as fiscal pump priming 
all over the world are the clear symptoms that the global economy requires a helping 
hand. In this respect, BNM and the Ministry of Finance have taken swift action to 
prescribe stabilisation policies in order to mitigate the economic impact arising from 
the virus spread. 

These are extraordinary times, but this is when the efforts we have made to embed 
sustainability into every aspect of our operations, our culture and our mindset will 
stand us in good stead to tide us through. As a Group, we move into 2020 primed 
to leverage on our strengths to face the challenges ahead. Although the escalating 
headwinds on both the domestic and global fronts will have an impact on markets 
and business performance, our strong fundamentals and prudent risk management 
efforts see the Group to be in a well-prepared position to manage and mitigate the 
fallout. While we envision some level of impact on our earnings, our balance sheet 
is healthy, with capital, liquidity and asset quality remaining sturdy. These inherent 
strengths, together with strategies put in place, will help to buffer us as we navigate 
the impact from the contagion effect of COVID-19 and the oil price slump.

BHB has pursued and implemented a sound strategy that has enabled the Group 
to realise long-term value creation over the past decades for the country, the 
economy and its people. Notwithstanding the challenging landscape that we are 
operating in today, the Group is rooted in its commitment to be agile in capitalising 
on the opportunities that lie ahead. As we transition from a holding company into 
independent entities focused on their respective core expertise, we believe the strong 
foundation that has been built over the decades will allow these companies to unlock 
their vast potential, pave the way for better value creation for stakeholders, and grow 
from strength to strength. 

Barring any unforeseen circumstances and given accommodative market conditions, 
we expect the transition to unfold smoothly, pending approvals from our regulators. 
It is certainly an exciting time for all of us ahead. 
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APPRECIATION

As a Group, we have performed well and charted many significant 
milestones over the decades, despite headwinds. We are proud 
of all that we have accomplished in service to our People, our 
Community and our Country. The Board joins me in expressing 
our sincere appreciation to our shareholders for your continued 
trust and support in us. We would also like to extend our 
gratitude to the Shariah Supervisory Council, the Management 
team and employees of BHB, as well as the subsidiaries for their 
dedication and commitment. Our successes were made possible 
by all of you who always strive to give your best. It is indeed my 
privilege to work with all of you.

My sincere thanks go to the eminent individuals who make up 
the Board for their invaluable guidance and far-sighted vision. 
The Board and I would like to record our deep appreciation to 
Tan Sri Ismail Adam who retired from the Board on 3 January 
2020, for his commitment and contribution during his tenure. 
We also welcome Encik Zahari @ mohd Zin Idris, who was 
appointed to the Board on 3 February 2020 and look forward to 
working closely together and benefiting from his vast experience. 
I would also like to extend our grateful thanks to datuk Zamani 
Abdul Ghani, who retired from his post as Chairman of Bank 

Islam on 1 March 2020, after nine years of dedicated service to 
the Board and his valuable contribution to the betterment and 
growth of Bank Islam.

My heartfelt appreciation goes to the regulatory authorities, the 
Ministry of Finance, Bank Negara Malaysia, Bursa Malaysia, the 
Securities Commission and other relevant regulatory authorities 
in the business segments we operate, for their guidance 
throughout the years. 

We have faith that the tide will turn and the markets together 
with the economy will rebound once more. I look forward to 
the better future, which will undoubtedly be charted by the new 
entities towards greater sustainability and long-term value. 

Thank you.

TAN SRI HAJI AmbRIN bUANG
Chairman

as a Group, we move into 2020 
from a position of strength. BHB has 
pursued and implemented a sound 
strategy that has enabled the Group 
to realise long-term value creation 
over the past decades for the 
country, the economy and its people. 
our balance sheet is healthy, with 
capital, liquidity and asset quality 
remaining strong. 

“

”

LETTER TO SHAREHOLDERS

Integrated Annual Report 2019

Group Overview Sustaining The Group Management Discussion & Analysis Group Governance

56



THE PATH AHEAd OF US 

BIMB Holdings Berhad (“bHb”) proposed to undertake a corporate exercise that aims to unlock significant value for shareholders 
and transfer its listing status to its wholly-owned subsidiary, Bank Islam Malaysia Berhad (“bank Islam” or “the bank”). The 
Group takes a dynamic stance in the overall timeline of the exercise as some slight impact is expected due to current market 
uncertainty and challenges. 

UNLOCKING VALUE FOR 
SUSTAINAbLE, FUTURE GROWTH

•	 Allows	 the	 entities	 to	 grow	
independently and deliver 
sustainable value as they will have 
more autonomy to pursue their 
corporate and business strategies 
and opportunities, as well as 
focusing on their own capital 
management initiatives.

•	 Allows	 for	 a	 more	 streamlined	
and efficient operational structure 
that enables stronger earnings 
accretion through the elimination 
of, or minimisation of resources and 
infrastructure duplication. Certainly, 
it will reduce the complexity of 
group risk management.

•	 Gives	 investors	 flexibility	 to	 better	
manage their investment exposure 
or to rebalance their portfolios 
in banking and Takaful industries 
according to their own investment 
objectives.

•	 BHB’s	proposal	to	transfer	its	listing	
to Bank Islam will give Bank Islam 
direct access to the equity capital 
market for fund-raising activities to 
support its organic growth.

•	 Takaful	Malaysia	will	retain	its	listing	
status on Bursa Malaysia and allow 
investors to participate directly in 
the equity and future growth of the 
Takaful business.

PROPOSEd CORPORATE EXERCISE 
INVOLVES FIVE COmPONENTS

A proposed placement of new shares 
to raise Rm800 million. The proceeds, 
together with internal cash, will be used 
to settle outstanding Sukuk held by 
Lembaga Tabung Haji.

A Scheme of Arrangement (“SOA”) to 
pay warrant holders a cash consideration 
for the cancellation of their exercise 
rights in respect to the warrants.

An internal reorganisation to dispose 
its entire stake in its stockbroking and 
leasing subsidiaries to Bank Islam.

BHB’s entire shareholdings in Bank Islam 
and Takaful Malaysia will be distributed 
by way of distribution-in-specie to 
shareholders of BHB.

On completion of the distribution-in-
specie, BHB shareholders will hold Bank 
Islam and Takaful Malaysia shares in 
proportion to their shareholding in BHB. 
BHB’s listing status will then be transferred 
to Bank Islam.
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